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Ranking State-Local Tax Burdens
The 50 state-local tax burdens are mostly very
close to each other, which is logical because

Table 1
State-Local Tax Burdens by Rank
Calendar Year 2007

Tax Burden as
a Percentage Per Capita Per Capita

of Income Rank Tax Burden Income
United States 11.0% - $4,422 $40,348
Vermont 14.1% 1 $5,387 $38,306
Maine 14.0 2 5,045 36,117
New York 13.8 3 6,522 47,176
Rhode Island 12.7 4 5,291 41,809
Ohio 12.4 5 4,597 37,020
Hawaii 12.4% 6 $5,014 $40,455
Wisconsin 12.3 7 4,736 38,639
Connecticut 12.2 8 6,756 55,536
Nebraska 11.9 9 4,549 38,373
New Jersey 11.6 10 5,991 51,605
Minnesota 11.5% 11 $4,971 $43,121
California 11.5 12 4,965 43,338
Arkansas 11.3 13 3,514 31,145
Michigan 11.2 14 4,202 37,538
Kansas 11.2 15 4,330 38,732
Washington 11.1% 16 $4,604 $41,530
Louisiana 11.0 17 3,808 34,501
Iowa 11.0 18 4,085 37,068
North Carolina 11.0 19 3,933 35,705
Kentucky 10.9 20 3,568 32,673
West Virginia 10.9% 21 $3,401 $31,198
Illinois 10.8 22 4,594 42,428
Maryland 10.8 23 5,341 49,324
Pennsylvania 10.8 24 4,405 40,942
Indiana 10.7 25 3,887 36,169
South Carolina 10.7% 26 $3,520 $32,790
Utah 10.7 27 3,452 32,249
Massachusetts 10.6 28 5,419 51,297
Mississippi 10.5 29 3,103 29,582
Colorado 10.4 30 4,509 43,512
Arizona 10.3% 31 $3,603 $34,836
Georgia 10.3 32 3,615 35,210
Virginia 10.2 33 4,460 43,710
Missouri 10.1 34 3,678 36,341
Idaho 10.1 35 3,367 33,274
Nevada 10.1% 36 $4,127 $40,916
Oregon 10.0 37 3,747 37,356
Florida 10.0 38 3,962 39,782
North Dakota 9.9 39 3,626 36,635
New Mexico 9.8 40 3,251 33,163
Montana 9.7% 41 $3,353 $34,415
Wyoming 9.5 42 4,340 45,881
Texas 9.3 43 3,533 38,005
South Dakota 9.0 44 3,435 38,072
Oklahoma 9.0 45 3,248 36,077
Alabama 8.8% 46 $3,090 $35,007
Delaware 8.8 47 3,804 43,471
Tennessee 8.5 48 3,054 35,960
New Hampshire 8.0 49 3,504 43,745
Alaska 6.6 50 2,729 41,469
Dist. of Columbia 12.5% - $7,873 $62,852

Source: Tax Foundation calculations based on data from the Bureau of Economic
Analysis and the Census Bureau in the U.S. Department of Commerce.

they all fund similar activities: public educa-
tion, transportation, prison systems, health
programs, etc. The 26 state-local tax burdens
clumped in the middle of this tight distribu-
tion, ranking from 13th highest to 38th highest,
vary only from 11.3 percent to 10.0 percent of
income. Therefore, slight differences in the
state-local tax burdens of these middle states
can translate into differences of several ranks
(see Table 1 and Figure 2). Table 1 shows the
tax burden for each state as a percentage of in-
come, and where that percentage ranks each
state. The per-capita dollar amounts of income
and tax in the rightmost columns can be divid-
ed to calculate the burden as a percentage of
income.

However, that still leaves some states, a
dozen at either end, where the tax burdens are
significantly higher or lower than in much of
the country.

States with the Highest State-Local Tax
Burdens
In 2007, three states stand well above the rest,
with the highest state-local tax burdens in the
nation: Vermont, Maine and New York. In
fact, New York’s third-highest tax burden is
1.1 percentage points higher than fourth-
ranked Rhode Island.

Vermont residents are paying the nation’s
highest state-local tax burden this year, 14.1
percent of their income. Maine and New York
had dominated the top two spots for many
years before Vermont’s ascension in 2006.
Maine’s taxpayers aren’t paying less in taxes.
Indeed, their burden has risen five consecutive
years to an all-time high of 14.0 percent in
2007. New Yorkers’ burden ranked first or sec-
ond highest every year between 1970 and
2005, but it ranked third in 2006 and again
this year.

A second group of five states’ taxpayers
shoulder state-local tax burdens between 12
and 13 percent of income. Rhode Island (12.7
percent), Ohio (12.4 percent), Hawaii (12.4
percent), Wisconsin (12.3 percent) and Con-
necticut (12.2 percent) rank fourth through
eighth.

In the third group, four states’ taxpayers
are paying between 11.5 percent and 12.0 per-
cent of their income in taxes. Nebraska’s

http://www.taxfoundation.org/files/sr153.pdf



